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An abbreviated income statement
for the year ended 31 March
2009 and balance sheet as at
that date are attached, together
with financial projections for the 5
years ended March 2014.

Copies of the Home's audited
annual financial statements are
freely available on request. The
challenge faced by St Joseph's
Home is to "mind the gap”, The
gap is the difference between the
patient subsidy provided by the
Provincial Government of the
Western Cape and the net
operating expenditure incurred
annually. The subsidy, which is
based on a bed rate, covers only
a portion of the cost of overall
patient care. St Joseph's is proud
of its record in caring for sick
children at a cost below
comparable benchmarks but is
faced with an annual patient care
gap in excess of R2 million. In
addition funding for major
maintenance and improvements
is needed.

The financial projections indicate that
funding of R3 to R4 million per annum
is required over the next 5 years to
"mind the gap” and fund the capital
expenditure required to maintain the
home's capacity. Failure to achieve
these targets will result in the erosion
of financial reserves and the eventual
demise of the Home.

We are therefore extremely grateful to
our donors who have contributed R2.8
million and R2.6 million respeclively
over the past two years and are very
refiant on their continued support.

ABBREVIATED INCOME STATEMENT

ABBREVIATED BALANCE SHEET

for the years ended 31 March at 31 March
2009 2008 2009 2008
R R R R
OPERATING INCOME 9,432,000 7,760,500 ASSETS
Provincial Government grants NON-CURRENT ASSETS 9,903,215 9,520,272
OPERATING EXPENDITURE 12,739,647 11,631,898 Property, plant and equipment 2,655,748 2,734,431
Personnel 9,343,537 19,020,483 | | Investments 7,247 467 6,785,841
Other 3,396,110 2,611,415
CURRENT ASSETS 446,305 371,269
OPERATING DEFICIT -3,307,647 -3,871,398
Requiring funding from donors and the TOTAL ASSETS 10,349,520 9,891,541
Home's resources
OTHER INCOME 1,132,662 976,822
Interest on investments 908,842 789,753 CAPITAL AND LIABILITIES
Miscellaneous 223,820 187,069
ACCUMULATED FUNDS 10,008,278 9,580,714
NET DEFICIT -2,174,985 -2,894,576
Requiring funding from donors CURRENT LIABILITIES 341,242 310,827
DONATIONS AND BEQUESTS 2,602,549 2,805,927 10,349,520 9,891,541
AMOUNTS ADDED TO/TAKEN FROM (-)
ACCUMULATED FUNDS 427,564 -88,649
FINANCIAL PROJECTIONS ant 2 iz 2013 foas
R R R R R

PROVINCIAL GOVERNMENT GRANTS 10,220,500 10,834,091 11,484,136 12,173,184 12,903,575

OPERATING EXPENDITURE 13,501,113 14,516,219 15,497,913 16,546,259 17,665,799

OPERATING DEFICIT -3,280,613 -3,682,128 -4.013,777 -4,373,075 -4,762,224

OTHER INCOME - Investments & Other 789,998 837,398 887,642 940,900 997,354

NET DEFICIT - "THE GAP" -2,490,615 -2,844 730 -3,126,135 -3,432175 -3,764,870

CAPITAL EXPENDITURE 696,668 235,000 700,000 700,000 700,000

DONOR FUNDING REQUIRED -3,187.283 -3,0798,730 -3,826,135 -4,132,175 -4,464 870




A MESSAGE FROM THE CHAIRMAN

It is with deep appreciation that | write this, my last message as Chairman of the
Board of St Joseph's Home. Having reached the age of 75, and as required by
church law, | have tendered my resignation as Archbishop of Cape Town to His
Holiness, the Pope.

My association with the Home began when, as a young teenager, | regularly visited
St. Joseph's Home in Philippi. That association continued when, as Parish Priest, |
had the responsibilities for the relocated Home in Montana.

St Joseph's Home has stood the test of time and has been an asset to the Church
and indeed to the broader community of Cape Town,

Every time that one enters St. Joseph's Home, one experiences the consolation that
accompanies all the good of that special place. The lives and the situations of the
children are being touched by so much love and care.

| continue to be encouraged by the great work being done. We have sometimes had to
face and handle considerable difficulties and | wish therefore to record my appreciation
and thanks to all involved in this special work of service. | must mention here the
Pallottine Sisters, the members of the Board, the staff members and the many
benefactors indeed all who make the work possible.

With prayerful good wishes and blessings,

Yours sincerely in Christ,
M M

+Lawrence Henry
Archbishop of Cape Town







